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CONFIDENTIAL BRASILIA 3474 
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SUBJECT: QUESTIONABLE CORPORATE PAYMENTS IN BRAZIL 

REFS: (A) USIS WIRELESS FILE OF 29 APRIL, 1977; ARF-141, 

"SEC TO PUBLICIZE RECIPIENTS' LIST IN PAYMENTS CASES," 

(B) BRASILIA 756, (C) BRASILIA 220, (D) 76 BRASILIA 8776, 

(E) 76 BRASILIA 8679, (F) 76 BRASILIA 8655, (G) 76 BRASILIA 
8615, (H) 75 BRASILIA 5569, (I) 75 BRASILIA 5459 

1 . EMBASSY NOTED REF A REPORT THAT ON OR AFTER MAY 17 THE 
SECURITIES AND EXCHANGE COMMISSION (SEC) WILL MAKE PUBLIC THE 
NAMES OF RECIPIENTS OF QUESTIONABLE AND ILLEGAL PAYMENTS 
FROM US CORPORATIONS FOR WHICH THE SEC HAS COMPLETED ITS 
INVESTIGATIONS. AS DEPT. IS AWARE (REFS B THROUGH I), 

THERE HAVE BEEN ASSERTIONS OVER THE PAST TWO YEARS CONCERNING 
ALLEGED QUESTIONABLE OR ILLEGAL 

PAYMENTS TO BRAZILIANS BY NORTHROP, LOCKHEED, AND BOEING. 

TO DATE, THE SEC AND US COURTS HAVE NOT RELEASED EVIDENCE 
CONCERNING THESE ALLEGATIONS. IN THE NORTHROP AND LOCKHEED 
CASES THE ALLEGATIONS INCLUDED THE NAMES OF CERTAIN RECIPIENTS, 

WHO PROMPTLY DENIED ILLEGALITIES. IN NONE OF THE THREE CASES 

HAS THE BRAZILIAN GOVERNMENT SOUGHT TO OBTAIN EVIDENCE FROM THE 

CONFIDENTIAL 

CONFIDENTIAL 
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USG. 

2. THE EMBASSY WOULD APPRECIATE KNOWING WHETHER THE SEC 
PLANS TO RELEASE NAMES OF ANY BRAZILIAN RECIPIENTS OF 
QUESTIONABLE OR ILLEGAL PAYMENTS BY THE COMPANIES 
MENTIONED ABOVE OR BY OTHER COMPANIES. IF BRAZILIAN 
RECIPIENTS ARE TO BE NAMED, THE EMBASSY WOULD LIKE TO INFORM THE 
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GOB, AS AN ACT OF COURTESY, PRIOR TO THE 
ANNOUNCEMENT. 

CRIMMINS 
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